Navigating Taxation
& Compliance: A
Practical Playbook
for FAO Employees

Subtitle: Translating UN exemptions,
Italian residency rules, and global asset
obligations into actionable steps.

Prepared for UN/FAO Staff Residents in Italy




The Golden Rule meets |
the Residency Reality s

UN income is entirely exempt
from Italian taxation.

The 6-Month Physical Presence Rule

If you reside in Italy for more than 6 months
(e.q., arriving by May/September), you are
legally an Italian resident for that tax year.
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The Expat Tax Glossary: IVAFE, IVIE, and IMU

Foreign investments and Foreign real estate. Local Italian real estate.
bank accounts.

0.2% 0.76%  Variable

Mandatory to declare. Complex calculations based on
ownership, usage, and square metres.

. . White List Countries: Black List Countries:
Penalties for Non-Declaration. 3% to 15% penalty. 6% to 30% penalty.
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The Standard Expat: Baseline Compliance and the Pension Trap

@,} Profile 1: Alessandra Minero
. (The Baseline)

() Status: Italian resident, no real estate (local
or foreign), never employed outside FAO.

/) Assets: Holds foreign investments and bank
accounts.

Obligation: Must pay IVAFE (0.2%) and file

declarations for relevant years (2021-2025).

@ Profile 2: Patrick Mullen
52~ (The Pension Exception)

() Status: Italian resident, no foreign assets.

The Catch: While his FAO income is
protected by the UN exemption,

pensions are taxable in ltaly for
residents.

Authority Note: This rule is formally established by the
Italian Revenue Agency.
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The New Arrival: Aggregating Foreign Accounts and Calculating
Thresholds

The Aggregation Process

#

Calculate —
Average call

(=4

Categorise %

Agglomerate u=

Profile: Florence

Bernard Separate accounts strictly Combine all savings Determine the average
_ into "Savings” vs. accounts by country (e.g., all balance between January
Status: Arrived May 2024 “Investments". French savings grouped 1st and December 31st for
Resident for 2024 & 2025 (Note: EBIT is not together, even across each country grouping.
(surpassed the 6-month necessary). different banks).
rule).
15+ accounts across
France and Kenya. & A
r " 3 @Eﬁ" The €5,000 Threshold Rule {f)« Cost Optimization

No real estate.

If the aggregated balance exceeds €5,000, it Pay a flat €34 fee or the 0.2% IVAFE.

must be declared. Pro-tip: Bank account maintenance expenses can

be used as compensation to offset these fees.
L N J
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The Retrospective Filer: Regularising Past Years and Dormant Accounts

Profile: Patricia
Rodriguez

Status: In Italy since
2017, married an Italian
resident. Has never filed
a tax return.

Action Required: Must
file retrospective tax
declarations spanning
2021 to 2024.

®

2021 2022

2023 2024

The Retrospective Filing Window

Asset Breakdown & Rules

N

@_ Dormant Accounts (UK)

Has a UK bank account unused for 7 years.

Rule: She must review historical bank statements;
if the balance exceeded €5,000 at any point, it
must be declared.

@@ Legacy Accounts (Argentina)

/

13} Inherited Property (Italy)

5

L

Opened in 2006. Must be assessed under
current declaration rules.

=

Inherited a local property functioning as a BnB from her husband's family.
Rule: She only needs to declare the physical house for her obligations.
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The Cross-Border Couple (Part 1):
Navigating Mixed Households & Double Taxation

Profile: Juan (FAO)

& Alfred (Non-FAO) Tax Credit Transfers

Inter: Juan is able to transfer
specific tax credits to Alfred to
be used as a deductible.

O

&

Juan’s TAX Alfred’s

Status: Financially separated. i - CZD " -
Both hold US bank accounts; Obligations C— \ Obligations
Alfred holds US real estate. (FAO] (Non-FAQ)

Separate Declarations %
Inter: Despite being married, Juan
and Alfred require two entirely
separate tax declarations. /\
Principle of Double Taxation

Inter: For US assets, they must calculate the difference in tax liability between the US
and Italy, and pay that differential value directly to the Italian state.
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The Cross-Border Couple (Part 2):
Local BnB Operations and IMU Calculations

The Setup (Started in March):

Juan owns the BnB house and leases it
to Alfred. Alfred operates the BnB.
They do not have a VAT number.

House 2
(BnB)

House 1
(Residence)

T
AT

Tax Split
Juan's Burden: Alfred's Burden:

Pays the IMU (local real Pays the income tax on the rental
estate tax). payments generated by the BnB.

\ -

IMU & Deductible Complexities

» Calculation Matrix: IMU is calculated using a strict spreadsheet tracking: time spent living in the apartment, time the
apartment is actively rented, and the specific square metres utilized. Vacated days are not taxed.

% » Key Deductions: They receive a standard 5% deductible every year, plus a massive 90% deduction on mortgage (MOTQ) interest.

., v
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The Global Investor (Part 1):
Foreign Real Estate Valuations and Commercial IMU

Profile:
Victor Prada

Status: Resident
(surpassed 6 months in
Sept).

Owns foreign real
estate, local
commercial real estate,
and purchased an
[talian home in March.

Spain (Favourable Valuation)

€67,000

Italy (Commercial Burden)

Asset: 50% ownership of a
€670,000 supermarket.
Rented out abroad
(requires IRPF).

Catastro value

Market value

€200,000

€4,000 €3,500
expected
€3,500
€3,150
€2 000
€2.900

€2,500
€1,000 | |

2024 2025 Future

The Catastro Loophole: For
IVIE, Italy accepts the lower
Spanish Catastro value.

Calculation:
€67,000 x 0.00106 =
€710.20 owed.

(Pays IVA only to Spain, not

ltaly).

Tax Evolution: Due to his
50% stake, his liability is
substantial.
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The Global Investor (Part 2):
The US Citizenship Complication

Exposure Timeline

Personal Exposure Zone
(Non-Reimbursed Risk).

Covered by FAO
Reimbursement
(Only the last calendar year).

Current Year

Past Years
The Risk Factor “@"g‘ The FAO Reimbursement
E tiis Limitation
Victor holds an American passport FAO policy strictly limits tax
(born in the US), triggering US global reimbursement to only the last calendar
taxation laws regardless of his Italian year.

residency or UN employment status.

The Exposure
O

If the US government audits and
demands back-taxes for prior years,

Victor is personally exposed. The FAO
will not cover retrospective tax liabilities

beyond the single-year threshold.
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The Compliance Checklist:
What You Need to Gather

Category 1: Bank Accounts & Investments
3 @ ff H v Aggregated daily average balances (Jan 1to Dec 31) separated by country.

v Proof of bank account maintenance fees (to compensate against the €34 fee or IVAFE).
= © v Historical statements for dormant accounts (to verify the €5,000 threshold).

Category 2: Real Estate & Mortgages

- v/ Official ‘Catastro’ values for foreign properties (crucial for lower IVIE calculations).
H [T] v/ Documentation of taxes paid in foreign jurisdictions (e.g., IVA in Spain).
v Mortgage (MOTO) interest statements (to claim the 90% deduction).

Category 3: Commercial / BnB Operations

v/ Detailed spreadsheets mapping total square metres, days lived in, days rented, and

| ‘ Z ﬁ days vacated.
v/ Lease agreements between spouses (if legally separated for property).
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The Critical Timeline:
Deadlines and Staggered Payments

June 30th | July | August

-

‘ June (Mid-Month)

IMU (Italian Real Estate Final deadline for overall Second staggered Third and final staggered
Tax) calculations and Tax Declarations. payment of taxes due. payment of taxes due.
payments are due.
Deadline for foreign
account aggregation
and documentation.

First payment of overall Closing Note: Ensure all spreadsheets and
taxes due. compensating expense receipts are finalized
prior to the June 30th declaration deadline.
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